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MUNICIPALITIES MEETING CRITERIA FOR DETERMINING SERIOUS FINANCIAL PROBLEMS IN TERMS OF SECTION 138 & 140 OF THE MFMA - Q1 2020/21

Number of
Municipalities
Meeting One or More
Triggers Based on
Adopted Budget

Dr Beyers Naude
Blue Crane Route
Makana

Sundays River Valley

Great Kei
Amahlathi

Raymond Mhiaba
Amathole
Inxuba Yethemba

EC136___ Emalahleni (EC)
Ec137  |Engcobo

EC139_ Enoch Mgijima

T I
[EC142 q
Walter Sisulu 4
3
[Ngquza Hills
|Port St Johns
Nyandeni

Mangaung
Letsemeng
Kopanong

Xhariep
Masilonyana
Tokologo
Tswelopele
Matjhabeng
Nala

ocs

Dihlabeng

Phumelela
Mantsopa

Moghaka
Ngwathe
Metsimaholo
Mafube

R1m)
Sept 2020

MFMA 5138 Triggers 0% MFMA 5140 Triggers based on

Pro-Rata Adjusted Budget Q1 2020/21

e Cash
Position - Two
consecutive
years (s138(n)
Sept 2020

Negative /
Outstanding
Audit (s138(e) &
revenue (L]
(s138(d))

5138 Trigger
index

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

(Meeting 1 or
more Criteria) Sept 2020
FY 2018119

Sept 2020

2019720 Actual
2020/21 YTD

Water Boards
> 2% Opex

Total creditors
> 2% Opex

0%
5140 Trigger
index

(Meeting 1 or
more Criteria)

MFMA 5140 Triggers Based on
Full Year Adjusted Budget Q1 2020/21

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

5140 Trigger
index

(Meeting 1 or

Sept 2020 more Criteria)

Water Boards
> 2% Opex

Total creditors

ESKOM
> 2% Opex > 2% Opex

MFMA 5140 Triggers (SEVERE) based on
Pro-Rata Adjusted Budget Q1 2020/21

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c)

Sept 2020

Water Boards
> 40% Opex

Total creditors
> 40% Opex

ESKOM
> 40% Opex

0%
Severe 5140
Trigger index

(Meeting 1 or
more Criteria)

MFMA s140 Triggers (SEVERE) Based on 0%

Full Year Adjusted Budget Q1 2020/21

Severe s140
Trigger index

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c))

(Meeting 1 or

Sept 2020 more Criteria)

State of LG Finance & Fin
Management Report

Financial
Distress.

Water Boards
> 40% Opex

Total creditors

ESKOM
> 40% Opex > 40% opex

NOR

119

NOR

TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
EPORTING
TRUE

NOR

TRUE
TRUE
EPORTING
EPORTING

TRUE
TRUE
EPORTING -
TRUE O ELECT FUNCTIO!
TRUE TRUE
TRUE TRUE
TRUE TRUE
TRUE TRUE
TRUE TRUE

- O ELECT FUNCTIO!
TRUE -
TRUE TRUE
TRUE TRUE
TRUE TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE

NOR

NO REPORTING

TRUE

EPORTING
EPORTING

10 ELECT FUNCTIO!
TRUE
TRUE
TRUE
TRUE
TRUE
10 ELECT FUNCTIO!

TRUE
TRUE
TRUE

ELECT FUNCTION
TRUE
TRUE

TRUE
TRUE
ELECT FUNCTION

TRUE
TRUE
TRUE
TRUE
TRUE
ELECT FUNCTION
TRUE
TRUE

12

NO REPORTING
NO REPORTING
NO REPORTING
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MUNICIPALITIES MEETING CRITERIA FOR DETERMINING SERIOUS FINANCIAL PROBLEMS IN TERMS OF SECTION 138 & 140 OF THE MFMA - Q1 2020/21
MFMA 5140 Triggers based on
Pro-Rata Adjusted Budget Q1 2020/21

Number of
Municipalities
Meeting One or More
Triggers Based on
Adopted Budget

MFMA 5138 Triggers

Negative /

Outstanding
Audit (s138(e) &

revenue (L]
(s138(d))
FY 2018119

R1m)
Sept 2020

Sept 2020

0%

e Cash
Position - Two
consecutive
years (s138(n)
Sept 2020

5138 Trigger
index

(Meeting 1 or
more Criteria)

2019720 Actual
2020/21 YTD

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

Sept 2020

Water Boards
> 2% Opex

Total creditors
> 2% Opex

0%
5140 Trigger
index

(Meeting 1 or
more Criteria)

MFMA 5140 Triggers Based on
Full Year Adjusted Budget Q1 2020/21

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

ESKOM
> 2% Opex

5140 Trigger
index

(Meeting 1 or

Sept 2020 more Criteria)

Water Boards
> 2% Opex

Total creditors
> 2% Opex

ESKOM
> 40% Opex

MFMA 5140 Triggers (SEVERE) based on
Pro-Rata Adjusted Budget Q1 2020/21

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c)

Sept 2020

Water Boards
> 40% Opex

Total creditors
> 40% Opex

0%
Severe 5140
Trigger index

(Meeting 1 or
more Criteria)

MFMA s140 Triggers (SEVERE) Based on
Full Year Adjusted Budget Q1 2020/21

Severe s140
Trigger index

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c))

(Meeting 1 or

Sept 2020 more Criteria)

State of LG Finance & Fin
Management Report

Financial
Distress.

Water Boards
> 40% Opex

Total creditors

ESKOM
> 40% Opex > 40% opex

119

68

12

Sedibeng
Mogale
Merafong City
Rand West City
West Rand

KWA-ZULU NATAL

T

Msunduzi
kzN226  |MKhambathi

kzN227  |Richmond

lkznzss _lokratiamba I
KZN237__ Ink

Alfred Duma
Uthukela

angalibalele

Dc23

Umzinyathi
Newcastle

Amajuba
eDumbe
uPhongolo
Abaqulu
Nongoma
Ulundi
Zululand

kzN271  |Umhiabuyalingana
kzN272  |Jozini
Umkhanyakude

KZN285__ Mthonjaneni

iLembe 3

lkzness _|Greater Kokstaa I

Umzimkhulu
Dr Nkosazana Dlamini Zuma

LIMPOPO

Lim3szGreater Letaba .

Mopani
Musina

TRUE

TRUE
TRUE

TRUE
NO REPORTING

TRUE
TRUE

TRUE

TRUE
TRUE

TRUE

TRUE

NO REPORTING
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MUNICIPALITIES MEETING CRITERIA FOR DETERMINING SERIOUS FINANCIAL PROBLEMS IN TERMS OF SECTION 138 & 140 OF THE MFMA - Q1 2020/21

Number of
Municipalities
Meeting One or More
Triggers Based on
Adopted Budget

Failure to make

R1m)
Sept 2020

MFMA 5138 Triggers 0%

e Cash
Position - Two
consecutive
years (s138(n)) {(ZTUAFRES

EENEICI I more Criteria)

Operating Negative /
% of  Outstanding
total direct  Audit (s138(¢) &
revenue (L]
(s138(d))

5138 Trigger
index

FY 2018119
Sept 2020

2019720 Actual
2020/21 YTD

79.0%

MFMA 5140 Triggers based on
Pro-Rata Adjusted Budget Q1 2020/21

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

Sept 2020

Water Boards
> 2% Opex

Total creditors
> 2% Opex

0%

5140 Trigger
index

(Meeting 1 or
more Criteria)

ESKOM
> 2% Opex

Water Boards

Sept 2020

> 2% Opex

MFMA 5140 Triggers Based on
Full Year Adjusted Budget Q1 2020/21

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

Total creditors
> 2% Opex

MFMA 5140 Triggers (SEVERE) based on
Pro-Rata Adjusted Budget Q1 2020/21

5140 Trigger
index

(Meeting 1 or
more Criteria)

ESKOM
> 40% Opex

Sept 2020

Water Boards
> 40% Opex

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c)

Total creditors
> 40% Opex

0%
Severe 5140
Trigger index

(Meeting 1 or
more Criteria)

MFMA s140 Triggers (SEVERE) Based on

0%

Full Year Adjusted Budget Q1 2020/21

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c))

Severe s140
Trigger index

(Meeting 1 or

Sept 2020 more Criteria)

State of LG Finance & Fin
Management Report

inancial
Distress 2018
Trigger index

Financial
Distress.

ESKOM
> 40% Opex

Water Boards
> 40% Opex

Total creditors
> 40% opex

20.2%

169

203

88

119

68

54

3

12

Lim3aa3

lumses _lcotins chabane | __1/

DC34 Vhembe. 4

LiM3ss  |Lepelle-Nkumpi
bc3s Capricorn
LIM361  Thabazimbi

LIM362  Lephalale
LIM366

Thulamela 1

Bela Bela
LIM368__ Modimolle-Mookgopong 4
DC36  |Waterberg

LiMa71__|Ephraim Mogale
uwars_lwaiowaunamaga ||

DCa7  sakhuktune s
MPUMALANGA

lwesot _Jasort utnan | 4]
P32 Msukaligwa

P33 Wikhondo

MP305
MP306
MP307
bc3o

MP311
MP312

Emalahleni (MP)

wmp313
MP314___ Emakhazeni

P35

bost _nkangaia | ______|

MP321 __ Thaba Chweu

Lekwa
Dipaleseng
Govan Mbeki

Victor Khanye

MP325
MP326
ez

NORTHERN CAPE

Bushbuckridge
City of Mbombela

NC#s3 _ Gamagara 4
locis itz consms ||
NCOS!  Richtersveld

NCOs2  Nama Kol

NCos  Kamiesberg

NCo65
O —
NCos7__ Knai-a

ce
NCO71 _ Ubuntu

Hantam

NCo73
Nco7a
NCo75
NCo76
Neo77

loer ey kasemainc) |

NCOB2  IKail Garib
NCO84  IKheis

NCO85  Tsantsabane
NC08s

Emthanjeni
Karecberg
Renosterberg
Thembelihle
Siyathemba

Kgatelopele
pcs ZF Mgcawu

Dikgatlong

TRUE
TRUE
TRUE
TRUE

NO REPORTING

TRUE

TRUE
TRUE
TRUE

TRUE

NO REPORTING
TRUE

TRUE

NO REPORTING
TRUE
TRUE
TRUE
TRUE

TRUE
TRUE
TRUE

TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
EPORTING
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
EPORTING
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE

TRUE
O ELECT FUNCTIO!

TRUE
O ELECT FUNCTIO!
TRUE
TRUE
TRUE
TRUE
O ELECT FUNCTIO!
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
O ELECT FUNCTIO!
TRUE
TRUE
O ELECT FUNCTIO!

TRUE

NOR

NOR

NOR

TRUE
10 ELECT FUNCTIO!
TRUE

TRUE

TRUE
TRUE TRUE
TRUE TRUE
TRUE -
TRUE .
TRUE TRUE
ePORTING| - o ELECT FuNCTION
TRUE TRUE
EPORTING
TRUE
TRUE
TRUE
TRUE
TRUE TRUE
TRUE TRUE
eporTING| - o ELECT FUNCTION
TRUE TRUE
TRUE -
TRUE TRUE
TRUE -
TRUE
TRUE
TRUE
TRUE

TRUE

TRUE
TRUE

10 ELECT FUNCTIO!

TRUE

NOR

NOR

NOR

EPORTING

TRUE
TRUE
TRUE

EPORTING

TRUE

TRUE
TRUE
TRUE
TRUE
TRUE
TRUE
EPORTING
TRUE
EPORTING
TRUE

TRUE
TRUE
TRUE
TRUE
EPORTING
TRUE
TRUE
TRUE
TRUE

TRUE
TRUE
TRUE

TRUE
ELECT FUNCTION

TRUE
TRUE

TRUE
TRUE
TRUE
ELECT FUNCTION
TRUE

TRUE
ELECT FUNCTION
TRUE
TRUE
TRUE

TRUE
ELECT FUNCTION
TRUE

TRUE

TRUE
TRUE
TRUE
TRUE
ELECT FUNCTION
TRUE

TRUE

ELECT FUNCTION

TRUE

NO REPORTING

TRUE
TRUE
TRUE

NO REPORTING

TRUE

TRUE
TRUE
TRUE
TRUE

TRUE
NO REPORTING
TRUE
NO REPORTING
TRUE

TRUE
TRUE
TRUE
TRUE
NO REPORTING
TRUE
TRUE
TRUE
TRUE

TRUE

1

5]

TRUE
0 ELECT FUNCTIO!

TRUE
0 ELECT FUNCTIO!

0 ELECT FUNCTIO!
TRUE

TRUE
TRUE
TRUE
TRUE
0 ELECT FUNCTIO!
TRUE

TRUE

0 ELECT FUNCTIO!

TRUE

52
1
REPORTING

TRUE

NO REPORTING

NOR

TRUE
REPORTING
REPORTING

TRUE

TRUE

TRUE

TRUE

EPORTING

TRUE

TRUE

TRUE
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MUNICIPALITIES MEETING CRITERIA FOR DETERMINING SERIOUS FINANCIAL PROBLEMS IN TERMS OF SECTION 138 & 140 OF THE MFMA - Q1 2020/21
MFMA 5138 Triggers

Number of
Municipalities
Meeting One or More
Triggers Based on
Adopted Budget

215

1m)
Sept 2020

(s138(d))

Sept 2020

Negative /
Outstanding
Audit (s138(e) &
(L]

FY 2018/19

e Cash
Position - Two
consecutive

years (s138(n)
Sept 2020

2019720 Actual
2020/21 YTD

0%
5138 Trigger
index

(Meeting 1 or
more Criteria)

MFMA 5140 Triggers based on
Pro-Rata Adjusted Budget Q1 2020/21

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

0%

5140 Trigger
index

(Meeting 1 or

Sept 2020 more Criteria)

Water Boards
> 2% Opex

Total creditors

ESKOM
> 2% Opex > 2% Opex

Sept 2020

Water Boards

> 2% Opex

MFMA 5140 Triggers Based on
Full Year Adjusted Budget Q1 2020/21

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

Total creditors
> 2% Opex

MFMA 5140 Triggers (SEVERE) based on
Pro-Rata Adjusted Budget Q1 2020/21

5140 Trigger
index

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c)

(Meeting 1 o

(
more Criteria) Sept 2020

ESKOM
> 40% Opex

Water Boards

>40% Opex > 40% Opex

Total creditors

0%
Severe 5140
Trigger index

(Meeting 1 or
more Criteria)

MFMA s140 Triggers (SEVERE) Based on
Full Year Adjusted Budget Q1 2020/21

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c))

Sept 2020

0%

Severe s140

Trigger index

(Meeting 1 or
more Criteria)

State of LG Finance & Fin
Management Report

Financial
Distress.

Water Boards

ESKOM
> 40% Opex > 40% Opex

Total creditors
> 40% opex

119

73

NC093  Magareng 4

ocs lrrancesgaare ||

NORTH WEST
NW371
NWar2

Moretele
Madibeng
Rustenburg
Kgetlengi

Bojanala Platinum
Ratiou

Tswaing

Mafikeng
Ditsobotla
Ramotshere Moiloa

Naledi (NW) .
Wamusa .
lawsse _Joreater taung 1 ____1

Lekwa-Teemane

Dr Ruth Segomotsi Mompati
City Of Matlosana

Maquas:

J B Marks

WESTERN CAPE

NO REPORTING
NO REPORTING

TRUE
TRUE
TRUE

NO REPORTING

TRUE

TRUE
TRUE

O ELECT FUNCTIO!
TRUE
TRUE
TRUE
TRUE
TRUE
TRUE

TRUE

TRUE

TRUE

NOR TRUE

10 ELECT FUNCTIO!
TRUE

TRUE
- TRUE
TRUE
TRUE

TRUE

TRUE -

- NOREPORTING -
- NOREPORTING - .

TRUE -

- NOREPORTING -
TRUE TRUE 1

TRUE
TRUE

TRUE

NOR

NO REPORTING
NO REPORTING

NO REPORTING

TRUE

TRUE
ELECT FUNCTION
TRUE

TRUE

TRUE
TRUE

- | ELECT FUNCTION -

ELECT FUNCTION -

- | ELECT FUNCTION -

NO REPORTING
NO REPORTING

NO REPORTING

0 ELECT FUNCTIO! -

0 ELECT FUNCTIO! -

0 ELECT FUNCTIO! -

NO REPORTING
NO REPORTING

NO REPORTING

woe (Y
woe (Y
TRUE
TRUE
TRUE

[CPT Cape Town H
"
L
Wco13  |Bergrivier 1| ™
(WCo014 Saldanha Bay - H
(WCo015 Swartland - M
[DC1 West Coast 1 M
wco22 | witzenberg AL
lwC023 | Drakenstein 1 H
(WC024 Stellenbosch - H
(WC025 Breede Valley - H
Wco26  |Langeberg A om
[DC2 Cape Winelands DM - M
lwCo031 | Theewaterskloof 1 M
(WC032 Overstrand - H
wco3s  |cape Agulhas 1 L
(WC034 'Swellendam - L
DC3 Overberg 1 M
"
WC042  |Hessequa 1| ™
(WC043 Mossel Bay - H
wcoss  |George - H
(WC045 Oudtshoorn 1 M
lwCo047 Bitou - L'
lWC048 [Knysna 1 M
DC4 Garden Route - M
M
"
M
"
p

Sect 41 Reports received from Eskom, Water Boards & DWS.

Qualification

Municipalities experience problems with accurate reporting on cash and cash equivalents as at 30 June 2020

No S41 Report was received from LEPELLE NORTH WATER resulting in non-reporting for 11 municipalities



MUNICIPALITIES MEETING CRITERIA FOR DETERMINING SERIOUS FINANCIAL PROBLEMS IN TERMS OF SECTION 138 & 140 OF THE MFMA - Q1 2020/21

Number of
Municipalities
Meeting One or More
Triggers Based on
Adopted Budget

MFMA 5138 Triggers 0%

5138 Trigger
index

Negative/  Negative Cash
Position - Two
consecutive

years (s138(n)
Sept 2020

Failure to make  Operating
paymentsas & Deficit> 5% of  Outstanding
when due total direct  Audit (s138(¢) &
(s138(a)) revenue ()]
(90 days > (s138(d)) more Criteria)
R1m) FY 2018119

m)
Sept 2020

Sept 2020

2019720 Actual
2020/21 YTD

MFMA s140 Triggers based on 0%
Pro-Rata Adjusted Budget Q1 2020/21

5140 Trigger
index

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c)

(Meeting 1 or

Sept 2020 more Criteria)

ESKOM Water Boards _ Total creditors
> 2% Opex > 2% Opex > 2% Opex

MFMA 5140 Triggers Based on
Full Year Adjusted Budget Q1 2020/21

5140 Trigger
index

Failure to make any other payment > 2% of
operating expenditure (s140(2)(c))

(Meeting 1 or

Sept 2020 more Criteria)

ESKOM Water Boards _ Total creditors
> 2% Opex > 2% Opex > 2% Opex

MFMA 5140 Triggers (SEVERE) based on
Pro-Rata Adjusted Budget Q1 2020/21

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c)

Sept 2020

ESKOM Water Boards ~ Total creditors
>40%Opex  >40%Opex >40% Opex

0%
Severe 5140
Trigger index

(Meeting 1 or
more Criteria)

MFMA s140 Triggers (SEVERE) Based on
Full Year Adjusted Budget Q1 2020/21

Failure to make any other payment > 40% of
operating expenditure (s140(2)(c))

Sept 2020

Severe s140
Trigger index

more Criteria)

State of LG Finance & Fin
Management Report

Financial
Distress 2018
Trigger index

Financial
Distress.

ESKOM Water Boards _ Total credi
> 40% Opex >40% Opex > 40% opex

54

81 88 119

72 68 99

54 3 73

34 12 36




